SAMPLE LETTER FOR INDIVIDUAL
Date -------------
------------------------, M.P.

Room -------, --------------- Building

House of Commons

Ottawa, ON

K1A 0A6

Dear -----------------------,

I am writing to you, as my Member of Parliament/or the MP representing a riding where I have undertaken exploration work, to urge the government in Ottawa to extend the current temporary Investment Tax Credit for Exploration in Canada (ITCE) for at least one year and consider four minor eligibility changes to this temporary “super” flow-through share program that was announced in October 2000 and ends December 31, 2003. 

Extending and enhancing the program will not impact the government’s bottom line, and the potential benefits from the enhanced environment for financing mineral exploration are considerable. In the mid-1980’s a similar temporary program helped geologist-entrepreneur Chuck Fipke finance his junior company Dia Met and the field work that eventually resulted in the discovery of the Ekati Mine, Canada’s first diamond mine, which is valued at over $10 billion.

Consider completing and inserting here the first or second bullet item outlined below under SPECIFIC BACKGROUND INFORMATION. Choose to insert here or at end of letter

SPECIFIC BACKGROUND INFORMATION

· Since the ITCE or ‘super’ flow-through share program was announced by the Hon. Paul Martin on October 17, 2000 I have worked on/staked --‘x’--CEE or flow-through financed exploration project(s) in -----area name(s) ------------. This (these) project(s) are located in your riding/ridings held by ----------PDAC------------, --------PDAC-------------- and ----------PDAC----------------.

· I have been employed by/signed optioned agreement(s) with----Company name(s) --------, which utilized the ITCE program to finance ---‘y’--- dollars worth of work in --‘z’/ your riding(s) since ---date------ and depending on results received to-date I/they hope to do more.

· The ITCE has been a virtual lifeline for me/and my family and I/we are appreciative of the temporary program.

It is unfortunate that just as interest is growing and word is getting out about the ITCE, the program will be coming to an end. Junior mineral exploration companies, the entrepreneurs that make the discoveries that fuel the mining sector in Canada, desperately need access to funding from taxpayers with dollars to invest in high risk opportunities. Without the ITCE program, the contributions that mine development makes to the economic well being of Canadians, and in particular those in rural and northern areas, will not be there. 
I believe the following changes to the eligibility rules will make the program more attractive to potential investors and as a consequence, greatly benefit shareholders, company employees, consultants and contractors:

1) extend the “buy” period from December 31 to the end of February to coincide with the traditional RRSP season potential investors are familiar with;

2) as is already allowed in Quebec, designate up to 15% of money raised to be eligible to pay for “hard dollar” costs such as prospectuses, offering memorandums, broker sponsorship fees, listing and disclosure costs;

3) presently on the buy side only individuals can participate. Our industry associations would like to extend this to include operating Canadian mining companies in order to help check their declining corporate investment in Canadian exploration and impart credibility to the junior recipients;
4) ensure the existing 365 day “look back rule” provision, which allows companies to spend money raised by ITCE in an unhurried fashion, is retained rather than reverting to the mid-1980’s “look back rule”, which only ranged between zero to 60 days and resulted in unsafe working conditions, cost overheating and compliance issues.

With only one year left in the program, neither government nor the public nor industry will be able to fully reap the benefits of this innovative program. Therefore, I urge you to lobby the Hon. John Manley and the Hon. Herb Dhaliwal to extend the program, and consider acting upon the above proposed amendments.  

The Prospectors and Developers Association of Canada and British Columbia & Yukon Chamber of Mines, two associations which represent many mineral exploration companies, continue to work hard and in conjunction with Natural Resources Canada and Canada Customs and Revenue Agency to promote the ITCE program, but more time is required. CCRA estimates $240 million has been raised by issuing flow-through shares over the 21 months since the inception of ITCE, versus the targeted $300 million annually. Your support is needed to help grow our industry and your voice in caucus is needed to carry our message to the highest levels in the Liberal Party.   

OPTIONAL. Consider concluding by completing and using one or more of the following bullet points under GENERAL BACKGROUND INFORMATION.  

GENERAL BACKGROUND INFORMATION

· I have been part of the Canadian mine exploration scene for -‘w’- years, having undertaken projects across Canada in ---provincial and territorial names ----------------.

· I am best known for my participation in the discovery (ies) of – commodity types and project names------------------, in ridings now held by MPs ----------PDAC-----------and --------PDAC --------------.

Yours sincerely,

Copies: Hon. John Manley, P.C., M.P.

Minister of Finance

140 O’Connor Street, 21st floor

Ottawa, Ontario  K1A 0G5

FAX: 613-995-5176

Hon. Herb Dhaliwal, P.C., M.P.

Minister of Natural Resources

580 Booth Street, 21st floor

Ottawa, Ontario  K1A 0R4

FAX: 613-996-4516


The PDAC

9th Floor, 43 King Street East

Toronto, Ontario  M5C 2X8

FAX: 416-362-0101

The BCYCM

840 West Hastings Street

Vancouver, British Columbia  V6C 1C8

FAX: 604-681-2363
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