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TD Economics provides analysis of economic 
performance and the implications for investors. 
The analysis covers the globe, with emphasis on 
Canada, the United States, Europe and Asia. 
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GLOBAL RECOVERY 
UNDERWAY
GLOBAL RECOVERY 
UNDERWAY
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DEVELOPING COUNTRIES 
ARE DRIVING GROWTH
DEVELOPING COUNTRIES 
ARE DRIVING GROWTH
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ASIA IS LEADING THE WAYASIA IS LEADING THE WAY
G

L
O

B
A

L

-30

-25

-20

-15

-10

-5

0

5

10

15

20

Jan-10Jul-09Jan-09Jul-08Jan-08Jul-07Jan-07

-30

-25

-20

-15

-10

-5

0

5

10

15

20

Japan

Asian 
EM's*

Industrial Production, 3-Month % Change

Advanced 
Nations^

*India, Indonesia, Korea, Malaysia, Philippines, Singapore, Taiwan, Thailand; 
^U.S., Canada, UK, EU; Source: National Statistical Agencies, Haver Analytics

6www.td.com/economics

NORTH AMERICA IS MOVING 
FORWARD FASTER THAN EUROPE
NORTH AMERICA IS MOVING 
FORWARD FASTER THAN EUROPE
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COMMODITY REBOUND FUELING 
GROWTH IN KEY COMMODITY 
COUNTRIES

COMMODITY REBOUND FUELING 
GROWTH IN KEY COMMODITY 
COUNTRIES
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COMMODITY PRICES WILL 
CLIMB GRADUALLY 
COMMODITY PRICES WILL 
CLIMB GRADUALLY 
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USD WILL FACE FURTHER 
DECLINES IN 2010
USD WILL FACE FURTHER 
DECLINES IN 2010
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COMMODITY CURRENCIES 
HAVE RISEN
COMMODITY CURRENCIES 
HAVE RISEN
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ASIAN CURRENCIES HAVE 
STRENGTHENED, WHILE EURO 
WEAKENS

ASIAN CURRENCIES HAVE 
STRENGTHENED, WHILE EURO 
WEAKENS
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U.S. SHARE OF WORLD 
ECONOMY IN DECLINE
U.S. SHARE OF WORLD 
ECONOMY IN DECLINE
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FUTURE GROWTH WILL BE 
DRIVEN BY EM’S
FUTURE GROWTH WILL BE 
DRIVEN BY EM’S
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GLOBAL EQUITY MARKETS 
HAVE SURGED 
GLOBAL EQUITY MARKETS 
HAVE SURGED 
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FINANCIAL RISKS HAVE 
ABATED 
FINANCIAL RISKS HAVE 
ABATED 
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U.S. RECESSION HAS ENDEDU.S. RECESSION HAS ENDED
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Potential
Growth 2.0%

Real GDP, Annualized Quarter/Quarter % Change

Forecast Y/Y % Chg.
(Q4/Q4 % growth)
2009 -2.4% (0.1%)
2010F 2.9% (2.7%)
2011F 3.4% (3.7%)
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JOB MARKET IS IMPROVING JOB MARKET IS IMPROVING 
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BUT RECOVERY WILL BE A 
LONG ROAD
BUT RECOVERY WILL BE A 
LONG ROAD
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HOUSING MARKET MOVING 
CLOSER TO BALANCE 
HOUSING MARKET MOVING 
CLOSER TO BALANCE 
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OUTLOOK FRAUGHT WITH 
RISKS…
OUTLOOK FRAUGHT WITH 
RISKS…

U
.S

.

Upside risks:

• U.S. consumers rebound faster than expected

• Home prices continue recent upward momentum

Downside risks:

• Regulatory uncertainty is an obstacle to credit flows

• Mortgage rates spike as Fed ends purchasing program

• Foreclosures threaten housing recovery

• U.S. dollar weakness sparks inflationary threat

• Unwinding fiscal stimulus too soon or too late

• U.S. commercial real estate market

• Will there be a new normal?
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CANADIAN ECONOMY ON 
MEND
CANADIAN ECONOMY ON 
MEND
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Growth 2.0%

Forecast

Forecast Y/Y % Chg.
 (Q4/Q4 % growth)
2009 -2.6% (-1.2) 
2010F  3.0%  (3.3)

2011F  3.0%  (2.8)
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U.S. WEAKNESS IMPLIES C$ 
STRENGTH 
U.S. WEAKNESS IMPLIES C$ 
STRENGTH 
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CORE INFLATION HAS BEEN 
STICKIER IN CANADA 
CORE INFLATION HAS BEEN 
STICKIER IN CANADA 
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BoC RATE HIKES WILL START 
THIS YEAR, WHILE THE FED 
HOLDS OFF TILL 2011 

BoC RATE HIKES WILL START 
THIS YEAR, WHILE THE FED 
HOLDS OFF TILL 2011 
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CRUDE OIL & NATURAL GASCRUDE OIL & NATURAL GAS
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COPPER & NICKELCOPPER & NICKEL
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ALUMINUM & ZINCALUMINUM & ZINC
M

IN
E

R
A

L
 O

U
T

L
O

O
K

0

20

40

60

80

100

120

140

160

Dec.04 Jun.06 Dec.07 Jun.09 Dec.10

0

20

40

60

80

100

120

140

160

180

200

forecast

Source: London Mercantile Exchange, WSJ; forecast by TD Economics as at March 2010

Aluminum

Cents/Pound

Zinc

Cents/Pound

28www.td.com/economics

URANIUMURANIUM
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This report is provided by TD Economics for customers of TD Bank Financial Group. It is for information purposes only and may 
not be appropriate for other purposes. The report does not provide material information about the business and affairs of TD 
Bank Financial Group and the members of TD Economics are not spokespersons for TD Bank Financial Group with respect to its 
business and affairs. The information contained in this report has been drawn from sources believed to be reliable, but is not 
guaranteed to be accurate or complete. The report contains economic analysis and views, including about future economic and 
financial markets performance. These are based on certain assumptions and other factors, and are subject to inherent risks and 
uncertainties. The actual outcome may be materially different. The Toronto-Dominion Bank and its affiliates and related entities 
that comprise TD Bank Financial Group are not liable for any errors or omissions in the information, analysis or views contained
in this report, or for any loss or damage suffered.


